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[ Abstract] The traditional controversy between countries of the North and those of the South over the
standard of the compensation for direct expropriation has been recently replaced by the debate over the com-
pensation for indirect expropriation. There is a tendency in the practice of international investment arbitration
in favor of foreign investors. Therefore, it is necessary to establish an international legal system that strikes a
balance between the interests of the host country and those of foreign investors by introducing the principle of

proportionality from domestic administrative law.
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