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[ Abstract| The breach of contract should¥e dealt Vwith by the system of liability for
breach of contract. However, financial law ofternprahibits breach of contract-and ayoids apply-
ing the above system, but instead uses public law measures to punish, ot remedy-vreach of con-
tract. The system of liability\far breach 6t contract has limitations,and s unable to cope with
systemic breaches and the résultinig contagiousness in thedinancial sector. The application of the
system may trigger|and aggravate systemic risks, ThevFinancial Law has established a breach
prevention systend to prevent systemic breaches aihd/implement financial security principles in
such aspects as performance reserves, capital adequacy ratio, leverage ratio, liquidity, informa-
tion disclosure, contract size, telévanée, and systemically important financial institutions. The
Chinese financial law should\indorporate the breach prevention system into the financial contract
system to make up for the defects in the system of liability for breach of contract, and improve

the breach prevention system in such aspects as systemization, civil liability system, etc.
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